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401k
This option is especially applicable if you would like to pay the “9-month” pre-pay
option whereby you can receive between a 10%-15% discount. Most 401k accounts
allow current employees to take a loan against their own 401k balance. Generally,
you can request up to the lesser of 50% of the vested balance or $50,000. Most loan
repayments are spread over 5 years. The interest rate is typically 1-2% above the
current prime rate. Unlike other loans, the principal & interest repayments are
funded back to your 401k account, so the only long-term out of pocket cost is just
the administration cost of processing the loan.

There are a few other potential options allowed by most 401ks to access funds
(taxes & fees may apply):

Distribution of rollover balances (if you’ve rolled previous accounts into your
401k). You may be able to access the full rollover amount without paying it back.
Distribution of prior 401k balances if you have older 401ks from past employers.

Borrowing from your 401k

As a 501(c)(3) Nonprofit organization, House of Hope KC exists to serve as many families
as possible in the healing and restoration process. About 60% of our revenue comes from
private donations, which allows us to offer a ‘sliding scale’ tuition fee structure based on
a family’s annual income.  After completing your financial worksheet, you will be given
the amount of your monthly tuition.  This is the first way HOHKC seeks to make long-term
residential care more accessible to families.  Below is a list of other resources that may
be available to your family depending on your specific circumstances. 

Private
For some HOHKC families, they have been able to find some resources through
private foundations/grants that give specifically to families seeking mental health
treatment for their son or daughter. For example, Life Song for Orphans provides
grants to families of adopted children, especially if adopted out of foster care. Stand
for the Silent assists families in getting mental health resources to children who
have been victims of bullying. There are countless organizations that help with
resourcing teens with clinical counseling care. We encourage to do your research,
specifically looking for grants/foundations that address what your son or daughter
has experienced. 

Private Grants



State
If your son or daughter is receiving treatment from HOHKC in part because of being
the victim of a crime, you can apply for “Crime Victim Compensation” (CVC) funds
from your state of origin. Every family that has applied for these funds have received
funding for all of the clinical counseling services provided by HOHKC. These funds
require an application process and are usually provided for as reimbursement. 
 
If your son or daughter is adopted from foster care, some states do provide
resources for “Adoption After Care” applied to counseling, residential care or
treatment facilities. Not all states provide this, but check with your state’s
Department of Children & Family services to see what might be available to your
family. Similar to Crime Victim Compensation, these resources require an
application process and are usually paid out as reimbursement to the family or paid
to HOHKC in arrears each month your student is in our facility.  

State Financial Support

VillageIt takes a village

About 60% of HOHKC participating families are aided by friends, extended family,
and church families who give to HOHKC’s scholarship fund to then be applied to their
son/daughter’s account.  Because HOHKC is a 501(c)(3) nonprofit organization,
anyone who gives to our scholarship fund will receive contribution credit.  However,
the contributor must not put your son/daughter’s name on the check or online
donation.  Please contact our Business Manager for the tax guidelines for each donor.
As the participating family, you can inform us of those individuals/families that are
contributing to HOHKC, so that we can apply those scholarship funds to your
account.  HOHKC can provide you with a sample letter that can be sent out by you to
your “village” as you seek to gather the remaining resources needed for your monthly
tuition.  Speak with the Executive Director for more ideas on how to present this to
your circle of influence.   

529
Many parents who have enrolled their teen in the residential program at HOHKC has
utilized funds that were originally set aside for college tuition.  Since HOHKC is
technically a Therapeutic Boarding School, 529 funds can go toward our “tuition”.
Most states allow a $10,000 disbursement per semester that can be applied to your
HOHKC tuition. 

Utilizing 529 / College Fund Accounts


